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India the flaws in the existing system were mainly associated
with the civil and military administration of the province
which under the arrangements stereotyped by the Treaties
was imperfect and wasteful. Upon the side of ELH. the
Nizam the desirability of a change arose in the main from
the precarious and fluctuating character of the surpluses,
which, also under the stipulations of the Treaties, were
payable to him, and the irregular nature of which intro-
duced a regrettable element of uncertainty into the finances
of the State. It was realized on both sides that the events
of the past half century, during which the assigned districts
of Berar have remained continuously under British admin-
istration constituted a prescription, from which it was
neither possible nor desirable to depart, and the efforts of
both parties in the recent negotiations were accordingly
directed to the discovery of a solution that should possess
the combined merits of removing the administrative
anomalies of which we have spoken, of securing to H.H.
the Nizam an assured income from this portion of his terri-
tories, and of guaranteeing to the population of Berar,
which now amounts to over two and three-quarter million
persons, a continuance of the conditions and standards under
which they have attained to a high measure of prosperity/'

One does not wish to be hypercritical, but this plausible
statement only reveals some part of the truth. It takes
no account of the extravagant system of administration
which was associated with the British management from
1860 onwards and which eventuated in the financial quag-
mire from which the Nizam could not extract a rupee.
Everyone who had followed the course of events knew what
was coming. It was believed that the Nizam must succumb
to the financial pressure brought to bear upon him. The
argument that unless you subscribe to our views you will
get nothing was held to be irresistible, and so it proved.
In 1853 the lever was the threatened movement of troops,
in 1902 it was the denial of all surpluses.

The settlement, it was stated officially, was the result of
informal and private communications that had for some time
been proceeding between His Excellency and His Highness.